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FURTHER  FRENCH  LIBERALIZATION 
INCLUDES  AGRICULTURAL  ITEMS 

On  September  26,  France  moved  a  step  further  toward  elimination  of 
discrimination  between  countries  belonging  to  the  Organization  for 
European  Economic  Cooperation  (OEEC)  and  the  dollar  area.    It  liberalized 
imports  from  the  dollar  area  of  all  but  35  of  the  items  formerly  liberalized 
only  to  OEEC  countries.    At  the  same  time,  it  issued  a  list  of  items  newly 
liberalized  from  both  areas. 

The  agricultural  items  newly  liberalized  under  these  moves  include: 
tallow;  lemon  and  other  citrus  juice  (except  orange),  unconcentrated  or 
concentrated  with  a  density  not  exceeding  1.33  at  15°  Centigrade;  dried 
apricots;  dried  prunes,  natural  condition,  in  sacks;  and  (from  January  1, 
i960)  variety  meats. 
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U.  S.  TOBACCO  EXPORTS  IN  AUGUST 
SLIGHTLY  BELOW  YEAR  EARLIER 

U.  S.  exports  of  unmanufactured  tobacco  in  August  1959,  at  38.9  million  pounds, 
were  2.k  percent  below  those  of  August  1958.    The  value  of  the  August  1959  exports 
increased  3.9  percent — $29.3  million  compared  with  $28.2  million  last  year. 

Exports  of  Burley,  Virginia  fire-cured,  Black  Fat,  and  cigar  binder  types  were 
larger  this  year;  Burley,  at  2.9  million  pounds,  was  up  about  k$  percent.  Flue- 
cured,  at  31.8  million  pounds,  decreased  3.3  percent  from  the  32.9  million  pounds 
shipped  in  August  1958.    Dark-fired  Kentucky-Tennessee  exports,  at  .8  million 
pounds,  were  a  little  more  than  one -half  those  of  August  last  year. 

For  the  first  8  months  of  calendar  year  1959,  exports  totaled  215  million 
pounds — down  9  percent  from  January -August  1958.    The  value  of  1959  exports  through 
August  was  $156.9  million — down  7  percent  from  the  export  value  for  January -August 
1958. 


TOBACCO,  UNMANUFACTURED:    U.  S.  exports,  by  types  and  export  weight, 
August  and  January -August  1958  and  1959,  with  percentage  change 


Type 

August 

:  Percent 

January -August 

'•  Percent 

:  1958 

[  1959 

:  change 

.  1958 

;  1959 

•  change 

:  1,000 
:    pounds  j 

:  1,000 

pounds 

Percent  • 

:  1,000 
pounds 

:  1,000 

pounds 

Percent 

.:     1,927  : 
l,k$k  : 
617  ; 

.:          15  • 
.:  27 

3^2  . 

513  « 
. :        139  : 

31,315  : 
2,867  - 
8+8  : 
798  : 
671  : 
15  • 
1  • 
I+6I4.  : 
hQ2  • 
233  : 

673  ! 

-3.3  : 
+l)-8.8  ; 
-^3.2  ■ 
+29.3  : 
-37.8  • 

+35.7  \ 
-6.0  : 
+67.6  ; 

-13.2  i 

182,086  \ 

17,973  : 
lU,172  j 
3,756  j 
6,515  : 
969  : 
kkl  - 

3,1^7  : 
3,597  : 
l,k09  : 
133  : 
2,15li-  : 

160,7^6 
19,795  ; 
9,6+7 
3,272  ; 
7,870  ! 

703  : 
1,725  : 
2,913  : 
3,129  : 
2,182  : 

929  : 
2,13k  : 

.  -11.7 
+10.1 

-31.9 
-12.9 
+20.8 

-27.5 
+291.2 

-7.lt- 
-13.0 

+5+.  9 
+598.5 
-.9 

38,867 

-2.+  . 

236,352 

215,0+5  : 

-9.0 

:  Mil. 
:  dol. 

:  Mil. 
:  dol. 

'  Percent 

Mil. 
dol. 

Mil. 
dol. 

Percent 

:  29.3 

:  +3,9 

168.5 

I56f9  ' 

-6.9 

if  Includes  sun-cured. 
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U.  S.  exports  of  tobacco  products  in  August  1959  were  valued  at  $9.9 
million,  a  22-percent  increase  from  August  a  year  ago.    Exports  of  ciga- 
rettes, at  2,0k2  million  pieces  for  the  month,  were  1^  percent  greater  than 
for  August  1958.    Shipments  abroad  of  cigars  and  cheroots  were  nearly  k 
times  as  large  as  a  year  ear-lie r. 


TOBACCO  PRODUCTS:    U.  S.  exports,  August  and  January -August 
1958  and  1959>  with  percentage  change 


Products  and  value 


I  August 

!  Percent 
change 

( January -August 

:  Percent 
change 

;  1958 

;  1959 

:  1958 

:  1959 

:     7^7  : 

2,88^  : 

+286.1  - 

6,kkl  ■ 

11,52+  • 

+78.9 

!  1,788  j 

2,0^+2  ■ 

-  +lk.2  • 

; 11, 901 

13,055 

S  +9.7 

•    61  '• 

91  - 

+U-9.2  • 

8+7  : 

666 

!  -21.1+ 

':       51  i 

51  : 

^55 

^39  : 

-3.5 

•     ^80  \ 

971  : 

+102.3 

\  5,182 

\  5,+51 

.  +5.2 

:      8.1  i 

9.9  ' 

+22.2  • 

:  56.^ 

62.^  - 

+10.6 

Cigars  and  cheroots 

(1,000  pieces).. 
Cigarettes 

(million  pieces) 
Chewing  and  snuff 

(1,000  pounds) . . 
Smoking  tobacco  in 

(1,000  pounds) . . 
Smoking  tobacco  in 

(1,000  pounds).. 
Total  declared  value 

(million  dollars) . 


pkgs. 

bulk 


Bureau  of  the  Census. 

WORLD  CIGARETTE  OUTPUT 
CONTINUES  STEADY  RISE 

World  cigarette  output  in  1958  was  1,971  billion  pieces,  k.5  percent 
greater  than  the  1,886  billion  in  1957  and  25  percent  greater  than  the  1951-55 
average. 

The  United  States  led  the  world  last  year  in  cigarette  production  with 
23.8  percent  of  the  world  total.    The  next  10  largest  cigarette -manufacturing 
countries  produced  close  to  50  percent  of  the  world  output.    They  were  in 
order,  Mainland  China,  the  Soviet  Union,  the  United  Kingdom,  Japan,  West 
Germany,  Brazil,  Italy,  France,  Poland,  and  Mexico. 

The  rate  of  increase  in  cigarette  output  in  recent  years  in  the  important 
unmanufactured  tobacco  markets  of  West  Germany,  Australia,  and  Spain  was  more 
than  double  that  of  the  rest  of  the  world.    (Foreign  Agriculture  Circular  FT 
7-59  containing  detailed  information  of  cigarette  output  in  recent  years,  by 
country,  is  available  from  the    Foreign  Agricultural  Service,  U.  S.  Depart- 
ment of  Agriculture,  Washington  25,  D.C.). 
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GREEK -RUMANIAN  TRADE  AGREEMENT 
INCLUDES  TOBACCO 

A  recent  protocol  to  the  Greek -Rumanian  Trade  and  Payments  Agree- 
ment, originally  signed  in  May  195^->  includes  new  commodity  lists 
covering  trade  between  the  two  countries.    Tobacco  valued  at  $200,000 
is  one  of  the  items  to  be  shipped  from  Greece  in  exchange  for  Rumanian 
products.    The  commodity  lists  are  retroactive  to  January  1,  1959>  and 
will  remain  in  force  until  December  31;  1959 •    They  may  be  tacitly 
renewed  for  1-year  periods. 

RH0DESIAN  FLUE -CURED 
TOBACCO  SALES 

Sales  of  1959_cr0P  flue -cured  Rhodesian  tobacco  on  the  Salisbury 
auctions  totaled  l80.3  million  pounds  through  September  17.  Prices 
for  the  period  averaged  the  equivalent  of  ko.9  U.S.  cents.    Sales  for 
the  comparable  period  of  1958  were  1^2.7  million  pounds  at  an  average 
of  ^3»7  cents.  Prices  averaged  35 • 3  U.S.  cents  for  the  week  ended 
September  17. 

COLOMBIA  PLANS  TO  BUY 
3,000  U.S.  SHEEP 

The  Ministry  of  Agriculture  in  Colombia  is  considering  importing 
sheep  from  the  United  States  to  develop  its  domestic  sheep  and  wool 
industry. 

The  Ministry  plans  to  import  3>000  head  in  lots  of  100  females  and 
10  males  from  each  family,  so  as  to  have  a  variety  of  blood  lines. 
This  would  probably  be  the  largest  shipment  of  live  sheep  the  United 
States  has  ever  made  to  a  South  American  country.    The  sheep  will  be 
selected  from  the  Corriedale,  Merino,  Rambouillet,  and  Romney  Marsh 
breeds. 

Colombia  does  not  produce  enough  wool  for  its  own  needs.    In  recent 
years,  annual  imports  of  raw  wool  have  been  about  2  million  pounds. 

WEST  GERMAN  HIDE  IMPORTS  UP 
SLIGHTLY  IN  JANUARY -JUNE  1959 

West  German  imports  of  bovine  hides  and  skins  (principally  cattle 
hides)  in  January-June  1959  were  h  percent  above  a  year  ago.  However, 
imports  from  the  United  States  and  Argentina  were  down  53  and  5  percent, 
respectively  (see  table,  page  6). 

U.S.  exports  of  hides  are  down  sharply  this  year  as  a  result  of 
higher  prices  and  increased  domestic  demand.  Argentine  exports  have 
also  been  running  at  a  slightly  lower  level  than  in  1958. 
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HIDES  AND  SKINS:  l/  West  German  imports,  annual  1957  and  1958, 
January -June  1958  and  1959 


Country  of  origin 

Annual 

January -June 

1957  ; 

1950  , 

1958  t 

1959  \ 

:    1,000  : 

1,000  : 

1,000  : 

1,000  : 

:    pounds  : 

pounds  : 

pounds  : 

pounds  : 

Percent 

•    81,961  • 

53,265  • 

30,1+70 

28,952 

c 

-j 

T  T__  T   1    ,  ,  .1       f~i  '    _  J_  — .  _ 

,     •  83,337 

70,305 

i+l+,329 

20,1+37 

10,03^ 

'  ^,596 

12,538 

+  -M  J 

:  5,^17 

:  2,^-85 

:  3,378 

+  J° 

:  13,^-51 

:  6,823 

:  8,057 

+18 

:  15,552 

:  ^,520 

:  k,752 

•  4-  S 

•  T  J 

....    12  088 

■    10  88!+ 

h  0^5 

8.237 

1  "l  ok 

:  8,228 

:  ^,115 

:  2,801 

-  J^- 

:  10,975 

:  6,892 

:  3,263 

-53 

:  2,71+2 

:  1,580 

:  l+,93^ 

:  +212 

:  6,835 

:  3,5^8 

:  l+,870 

:     +  ^7 

:  U,190 

:  2,119 

:  3,252 

:  +5k 

:  2,003 

'  1,037 

:  1,002 

:  -3 

:  1,301 

:  739 

:  2,592 

:  +251 

:  3,507 

:  1,9^6 

:  2,812 

:  +kk 

:  19,369 

:  9,70*+ 

:  21,528 

:  +122 

:  238,058 

:  128, 8U8 

:  133,^05 

':  +k 

1/  Includes  cattle  and  buffalo  hides  and  calfskins. 
Der  Aussenhandel  der  Bundesrepublik  Deutschland. 


N0N - HYDR0GENATED  VEGETABLE  SHORTENING 
TO  BE  MANUFACTURED  IN  CUBA 

According  to  Inf ormacion  (Havana),  a  U.  S.  firm  will  "build  a  plant  in  Cuba 
to  manufacture  a  vegetable  shortening  called  "movirol"  without  going  through  the 
expensive  hydrogenation  process.    The  vegetable  oil  is  solidified  by  adding  a  new 
chemical.     (Cuba  has  only  one  hydrogenation  plant,  in  operation  since  1957.) 

The  article  further  states  that  the  new  vegetable  oil  processing  plant  will 
not  alter  the  government's  plan  of  developing  hog  and  lard  production  in  Cuba. 
Cuba  consumes  large  quantities  of  lard  and  is  the  largest  export  market  for  U.  S. 
lard. 
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CANADA  REVISES  GRADING  TO 
ENCOURAGE  MEAT -TYPE  HOG 

Revisions  in  Canada's  national  hog  carcass  grade  standards  became 
effective  October  5»  These  revisions  are  designed  to  improve  the  quality 
of  Canadian  hogs  and  pork  products,  with  emphasis  on  the  requirements  of 
the  Canadian  and  U.  S.  markets. 

The  old  grades--A,  Bl,  B2,  B3,  C,  and  D--have  been  replaced  by- 
grades  A,  B,  C,  and  D.    Grade  A  weight  range  has  been  changed  from 
1*4-0-170  to  135-170  pounds.    The  minimum  back  fat  thickness  is  unchanged 
for  heavier  carcasses,  but  reduced  in  the  lighter  weights. 

The  old  B  grades,  with  a  weight  range  of  125-180  pounds,  have  been 
narrowed  to  125-180  pounds,  with  no  subdivisions  as  before.    The  maxi- 
mum back  fat  thickness  has  been  slightly  reduced. 

The  weight  range  for  Grade  C  has  been  changed  from  125-185  to 
125-180  pounds. 

The  Canadian  Government  will  continue  paying  a  quality  premium  of 
$2  per  head  for  Grade  A  hogs  and  $1  per  head  for  Grade  B  hogs  until  late 
i960,  when  only  the  Grade  A  premium  will  be  continued. 

Officials  hope  these  payments  and  grade  changes  will  encourage  pro- 
duction of  leaner  type  pork  which  consumers  are  demanding. 


NEW  ZEALAND  MEAT  SHIPMENTS 
TO  U.S.  IN  OCTOBER 

Five  ships  carrying  a  total  of  6,832,000  pounds  of  meat  are  leaving 
New  Zealand  during  October  for  the  United  States. 


Ship                    .        j  j.  .  Destination     .      Quant i 
  date   ' 


:  :  :  Pounds 

Port  Saint  John  :  October    9     :  East  Coast  :  22U,000 

Paparoa  :  October  17     :  do.  :  5,152,000 

:  :  Total  East  : 

:  :  Coast  :  5,376,000 


Orsova  :    October    7     :  West  Coast  :  22^,000 

Napier  Star  :    October  16    :  do.  :  896,000 

Mariposa  :    October  20    :  do.  :  336,000 

:                         :  Total  West  : 
 :  :  Coast  ;  1,^56, 000 
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U.K.  LARD  IMPORTS  UP; 
U.S.  SHARE  RISES  SHARPLY 

U.K.  lard  imports  at  185  million  pounds  in  the  first  7  months  of  1959 
were  up  29  percent  from  a  year  earlier.    Imports  from  the  United  States 
increased  even  more,  as  the  U.  S,  share  of  total  lard  imports  increased 
from  55  percent  to  66  percent.    Imports  from  Canada  rose  from  none  in  1958 
to  8  million  pounds  in  January- July  1959* 

In  July,  imports  from  the  United  States  accounted  for  76  percent  of 
total  lard  imports  into  the  United  Kingdom.    Larger  supplies  and  lower 
prices  have  made  U.  S.  lard  more  competitive  with  that  from  the  Continent. 
The  shipment  of  lard  in  bulk  tankers  through  the  St.  Lawrence  Seaway  has 
also  helped  by  reducing  shipping  costs. 


LARD;    United  Kingdom  imports,  by  country  of  origin  and  country 
percentage  of  total,  January-July  1958  and  1959 


Origin 

January-July  1958 

January- July  1959 

Percentage 
:    of  total 

Percentage 
:    of  total 

:  1,000 

1,000 

:  pounds 

• 

Percent 

pounds 

Percent 

78,501  : 

55.0 

122,005 

66.0 

20,092 

lk.1 

2^,025 

13.0 

15,297  ; 

10.7 

10,110 

5.5 

•    12,852  J 

9.0 

10,735  ■ 

5.8 

13,5^3  : 

9.5  : 

7,957  : 

7,163  - 

3.9 

0.1  \ 

118  : 

0.1 

1,758  : 

1.2  : 

2,621  j 

l.k 

0.1+ 

17  • 

...:    ll+2,750  ! 

100.0 

18U,751  . 

100.0 

U.  S.  Packers  Provision  Agent's  Committee. 


DENMARK  SEEKING  BETTER 
BACON-TYPE  HOG 

Denmark,  which  already  produces  one  of  the  best  bacon-types  hogs  in  the 
world--the  Danish  Landrace- -recently  imported  several  Belgian  Pietrain  gilts 
for  comparison  tests. 

Progeny  tests  of  the  imported  animals  and  the  Landrace  will  be  compared 
at  breeding  centers  of  the  Danish  National  Committee  on  Hog  Breeding,  and 
the  Federation  of  Danish  Bacon  Factories. 
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The  characteristic  large  hams  and  lean  meat  of  the  Pietrain  breed 
have  interested  the  Danes.    Another  reason  for  the  test  is  a  Danish 
belief  that  pork  for  canning  must  be  more  mature  than  that  for  other 
purposes.    Some  Danes  believe  that  the  Landrace,  when  killed  at  the 
normal  weight  of  200  pounds  live,  does  not  produce  sufficiently  mature 
pork. 

FRENCH  WEST  AFRICA'S  I958 
COFFEE  EXPORTS  LARGER 

Coffee  exports  from  French  West  Africa  amounted  to  113,069  metric  tons 
(1, 88^,U83  bags)  in  1958,  compared  with  102,20^  metric  tons  ( 1,703, too 
bags)  in  1957.    Coffee  made  up  27.5  percent  of  the    total  value  of 
exports  during  1958.    The  Ivory  Coast  accounts  for  most  of  French  West 
African  coffee  shipments.    Other  states  of  French  West  Africa,  notably 
Dahomey  and  Senegal,  export  small  quantities. 

PAKISTAN  OPENS  ITS  FIRST 
SUGAR  BEET  FACTORY 

Pakistan's  first  sugar  beet  factory  began  operations  on  August  10, 
1959.    The  new  plant  is  located  in  the  northern  part  of  West  Pakistan; 
its  daily  capacity  is  1,500  tons  of  beets. 

VENEZUELA  TO  BUY  1,500 
DAIRY  CATTLE  IN  CUBA 

The  Secretary  of  the  National  Association  of  Cattlemen  of  Venezuela 
has  announced,  that  his  organization  will  buy  1,500  head  of  dairy  cattle 
in  Cuba. 

The  cattle  are  to  be  Brown  Swiss  x  Native  Cuban,  and  Holstein  x  Zebu 
x  Native  Cuban.    The  Agricultural  Bank  of  Venezuela  will  assist  in  the 
financing  and  transportation  of  the  animals,  which  will  be  sold  to  dairy- 
men in  central  and  western  Venezuela. 

VERTICAL  INTEGRATION  IN 
DANISH  POULTRY  INDUSTRY 

A  large  Danish  grain  and  feedstuff  corporation  is  participating  in 
the  establishment  of  a  corporation  to  produce  chickens  to  be  dressed  for 
export. 

The  firm  feels  that  through  such  an  enterprise  it  can  gain  more 
experience  in  poultry  breeding  and  thus  contribute  to  further  expansion 
of  the  commercial  poultry  meat  industry.    Also  the  firm  expects  to  be 
able  to  carry  out  a  more  extensive  research  program  on  feed  compounds 
for  poultry  meat  production.    Through  research  and  improved  practices, 
Danish  dressed  poultry  should  become  more  competitive  on  the  Western 
European  market. 
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CUBA  PUTS  DOMESTIC  EGG  INDUSTRY 
UNDER  RIGID  CONTROL 

A  new  Cuban  Law  of  September  2k  establishing  import  surcharges  on 
luxury  and  semi -luxury  items  also  gives  the  National  Institute  of 
Agrarian  Reform  (INRA)  control  over  the  egg  industry. 

INRA  now  has  the  authority  to  (a)  buy,  classify,  pack,  and  sell 
eggs  produced  within  the  country;  (b)  import  eggs  when  local  consumption 
indicates  it  is  necessary,  and  export  eggs  when  market  conditions  are 
favorable;  and  (c)  take  any  measures  it  deems  necessary  to  stabilize 
the  egg  market. 

Egg  producers,  under  the  terms  of  the  law,  must  register  with  INRA 
and  sell  all  of  their  eggs  to  designated  "reception  centers"  to  be  set 
up  by  INRA.    All  sales  to  the  private  trade,  either  direct  or  to  middle- 
men, are  forbidden.    Prices  for  both  domestic  and  imported  eggs  will  be 
determined  by  the  Ministry  of  Commerce  on  the  recommendation  of  INRA. 

YUGOSLAVIA  REPORTS 
BUMPER  HOPS  CROP 

Preliminary  estimates  indicate  that  the  1959  hops  crop  in  Yugoslavia 
will  total  ^-,200  metric  tons.    This  would  be  one  of  the  largest  crops, 
if  not  the  largest,  on  record  for  that  country.    Last  year's  amounted 
to  2,997  tons  from  a  harvested  area  of  3,676  hectares  (9,080  acres). 
Production  for  the  10-year  period  19^-8-57  averaged  1,800  tons  from 
1,800  hectares  {k}k^0  acres). 

A  1959  crop  of  the  reported  size  would  leave  a  surplus  for  export 
or  carryover  of  approximately  3,900  metric  tons.    Exports  of  hops  in 
1958-59  totaled  2,695  tons,  mainly  to  the  United  States  and  European 
market.    Domestic  breweries  use  only  302  tons  annually,  on  the  basis  of 
1958-59  beer  production  of  1,300,000  hectoliters  (1,107,852  barrels). 
This  is  an  average  of  232  grams  of  hops  per  hectoliter  of  beer  ( .06 
pounds  per  barrel). 

The  increase  in  the  hops  crop  is  attributed  mainly  to  increased 
plantings  in  Slovenia  and  the  Vojvodina  which  came  into  full  bearing 
this  year.    Growth  of  the  crop  was  retarded  somewhat  in  May,  June,  and 
July  but  subsequent  warm  and  sunny  weather  was  of  great  benefit. 

Beer  production  in  Yugoslavia  is  expected  to  increase  during  the 
next  few  years  in  view  of  the  steady  uptrend  in  beer  consumption,  an 
increase  in  population  and  per  capita  income,  and  improvements  in 
quality  of  the  beer.    Beer  exports  are  insignificant  and  are  not  ex- 
pected to  become  important  in  the  near  future. 
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CUBA  INTRODUCES 
EXCHANGE  TAXES 

The  Cuban  Cabinet  has  approved  a  law  placing  exchange  taxes  (surcharges) 
on  5  categories  of  luxury  and  semi -luxury  items.    These  surcharges  range 
from  30  to  100  percent  and  are  30,  ho,  60,  80,  and  100  percent  on  import 
categories  I,  II,  III,  IV,  and  V,  respectively.    The  surcharges,  figured 
on  the  f.o.b.  price,  are  all  ad  valorem  and  will  be  collected  from  im- 
porters by  their  commercial  banks. 

Cuba  is  experiencing  balance -of -payments  difficulties  and  the  adoption 
of  surcharges  is  one  of  the  measures  taken  to  deal  with  the  problem.  The 
current  measure  is  intended  to  be  provisional  and  has  IMF  approval. 

The  following  food  and  agricultural  items  are  affected  by  the  law 
and  will  bear  a  30  percent  surcharge:    Fruits  and  vegetables,  fruit  juices, 
canned  meat  products  and  certain  livestock  byproducts,  sugar  products, 
chocolate  products,  macaroni,  spaghetti  and  pasta  items,  bread,  crackers 
and  most  bakery  goods,  and  jellies,  marmalades  and  similar  products.  None 
of  the  basic  agricultural  imports  are  affected  by  the  law.    Infant  food 
preparations  are  also  exempted. 


ITALY  IMPOSES  MARGARINE 
MANUFACTURING  TAX 

The  Italian  Government  levied  a  margarine  manufacturing  tax  of  120 
lire  per  kilo  (9.6  cents  per  pound),  effective  July  22,  1959 •    Also,  an 
additional  import  duty  equal  to  the  manufacturing  tax  was  added  to  the 
existing  duty,  which  was  16  percent  ad  valorem  for  non-emulsified  and  27 
percent  for  mulsified  margarine  (1^-.^  and  2k. 3  percent,  respectively,  to 
Common  Market  countries). 

Some  segments  of  the  Italian  fats  and  oils  industry  had  insisted  for 
sometime  that  the  tax  was  necessary.    They  contented  that  while  margarine 
was  essentially  untaxed,  competing  seed  oils  were  subject  to  a  manufactur- 
ing tax  of  65  lire  per  kilo  (5.2  cents  per  pound),  and  as  a  result  margarine 
was  selling  at  prices  below  domestic  olive  oil  and  butter. 

Italian  margarine  more  closely  resembles  U.S.  shortening  than  mar- 
garine.   Production  is  estimated  at  around  50,000  short  tons  annually. 
About  one-third  goes  into  retail  trade  channels  and  the  rest  to  the  food 
industry. 

An  analysis  of  a  representative  sample  of  margarine  showed  15  percent 
water,  5  percent  sesame  oil  (required  by  law  for  identification  purposes), 
10  percent  peanut  oil,  and  the  rest  palm  and  coconut  oil.    Since  palm  and 
coconut  oils  are  used  as  imported,  no  refining  tax  was  levied  and,  except 
for  a  refining  tax  on  peanut  and  sesame  oil,  production  of  margarine  was 
tax  free  prior  to  the  new  measure. 
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AUSTRALIAN  WHEAT 
CROP  DETERIORATING 

The  outlook  for  Australia's  1959  wheat  crop  has  deteriorated  because 
of  continued  dry  weather  over  much  of  the  wheat  belt.    Dryness  has  reduced 
prospects  sharply  in  New  South  Wales,  the  principal  wheat  producing  state. 
Early  season  conditions  were  so  good  in  that  state  that  a  record  crop  of 
80  million  bushels  was  considered  a  possibility.    Now,  however,  yields  are 
expected  to  be  well  below  earlier  estimates. 

In  Western  Australia,  the  second  largest  producer,  conditions  are 
satisfactory  and  production  is  expected  to  reach  50  million  bushels. 
Queensland's  prospects  are  fairly  satisfactory,  though  the  crop  is  not 
expected  to  reach  the  earlier  estimated  15  million  bushels.    The  outlook 
has  been  poor  in  both  South  Australia  and  Victoria,  but  rain  in  late 
September  revived  the  wheat  crop  in  many  parts  of  Victoria  and  improved 
prospects  there. 

Some  rain  also  fell  in  New  South  Wales  and  South  Australia,  but 
apparently  not  enough  to  benefit  the  crop  in  South  Australia.    Also,  New 
South  Wales  needed  appreciable  follow-up  rains  to  bring  yields  up  to  the 
expected  level. 

U.S.  WHEAT  AND  FLOUR  EXPORTS 
HIGHER  THAN  LAST  YEAR 

U.  S.  wheat  and  flour  exports  during  July-August  1959  "were  71  million 
bushels --about  10  percent  above  those  a  year  earlier.    Larger  shipments  of 
wheat  accounted  for  most  of  the  increase.    Flour  exports  at  11.5  million 
bushels  were  only  slightly  above  those  in  1958. 

India  continued  to  be  the  major  market  for  U.S.  wheat,  taking  15. 5 
million  bushels,  against  10,3  million  in  the  previous  year.    Exports  to 
Japan  and  West  Germany  were  up  almost  2  million  bushels  each,  and  to 
Brazil  about  1  million  bushels.    Other  countries  taking  more  in  July- 
August  1959  were  Venezuela,  Israel,  and  Peru.    More  than  a  million  bushels 
went  to  Jordan,  in  contrast  to  none  the  year  before.    However  exports  to 
the  United  Kingdom,  Belgium-Luxembourg,  Yugoslavia,  and  Korea  were  con- 
siderably below  those  in  1958* 

Italy  and  Ceylon  took  about  23  percent  of  the  U.S.  flour  exported  in 
July -August  1959 «    Exports  to  those  countries  increased  about  1.8  million 
bushels  from  a  year  earlier.    On  the  other  hand,  shipments  to  Venezuela, 
Peru,  and  the  United  Kingdom  were  smaller  than  last  year. 

Present  indications  are  that  September  1959  exports  of  wheat  and  flour 
were  slightly  below  the  32  million  bushels  exported  in  September  1958.  How- 
ever, total  exports  during  the  first  quarter  (July-September)  of  1959-60 
are  expected  to  be  considerably  higher  than  the  96  million  bushels  exported 
a  year  earlier. 
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WHEAT  AND  FLOUR:    U.S.  exports  by  country  of  destination  1/ 
July-August  1958  and  July-August  1959 


?         July-August  1958         ;         July-August  1959 
Country  of  :  :  :  :  :  : 

destination         s  Wheat    : Flour  2/:  Total    :  Wheat    :Flour  2/:  Total 


:  1,000  :  1,000  :  1,000  :    1,000  :  1,000  :  1,000 

:  bushels:  bushels;  bushels:  bushels:  bushels:  bushels 
Western  Hemisphere:  :::::: 

British  West  Indies    :  2  :  701  :  703  :          9  :  326  :  335 

Central  America  :  J88  i  643  :  1,031  :       297  :  567  :  864 

Cuba  :  899  :  448  :  1,347  :       711  :  345  :  1,056 

Brazil   5,469  :  —     :  5,469  :    6,403  :  —     :  6,403 

Colombia  :  643  :  88  :  731  :        22  :  91  :  113 

Peru  :  522  :  202  :  724  :    1,063  :  19  :  1,082 

Venezuela  :  370  :  575  :  945  :   1,838  :  77  :  1,915 

Others  :  348  :  700  :  1.048  :    1.173  :  605  :  1.778 

Total  ..,  :  8,6q  :  3,357  :  11,998  :  11,516  :  2,030  :  13,546 


Europe:  :::::: 

Austria  :  779  :  —     :  779  :  404  :  23  :  427 

Belgium-Luxembourg  ..:  2,090  :  5  *  2,095  :  179  :  Is  180 

Finland   278  :  —     :  278  :  —     :  —     :  — 

Germany,  West  :  1,538  :  88  :  1,626  :  4,165  :  106  :  4,271 

Italy  :  —     :  762  :  762  :  546  :  1,364  :  1,910 

Netherlands  :  1,822  :  737  :  2,559  :  1,164  :  352  :  1,516 

Norway  :  577  :  172  :  749  :  439  :  39  :  478 

Poland  :  6,103  :  —     :  6,103  k  5,592  :  120  :  5,712 

United  Kingdom  :  4,975  :  908  :  5,883  :  2,360  :  249  :  2,609 

Yugoslavia  :  5,613  :  203  :  5,816  :  3,389  :  732  :  4,121 

Others  :  282  :  585  :  867  :  824  :  1.067  :  1.891 

Total  :  24,057  :  3,460  :  27,517  t  19,062  :  4,053  :  23,115 


Asia:  :::::: 

Ceylon  :  --     :  ill  :  ill  :  —  :  1,291  :  1,291 

India  :  10,344  :  6  :  10,350  :  15,522  :  1  :  15,523 

Israel  :  359  :  2  :  361  :  1,786  :  43  :  1,829 

Japan  :  3,067  :  394  :  3,461  :  5,060  :  471  :  5,531 

Jordan  :  —     :  96  :  96  :  1,102  :  179  :  1,281 

Korea  :  3,319  :  243  :  3,562  x  1,165  :  181  :  1,346 

Philippine  Republic    :  110  :  719  :  829  :  75  :  574  :  649 

Taiwan  (Formosa)  1,729  :  —     :  1,729  :  1,129  :  89  :  1,218 

Turkey  :  910  :  --     :  910  :  --  :  —  :  — 

Others  :  1,484  :  844  :  2,328  :  965  :  1,263  :  2,228 

Total  :  21,322  :  2,415  :  23,737  :  26,804  :  4,092  :  30,896 

Africa  :  269  :  885  :  1,154  :  1,905  :  1,307  :  3,212 

Oceania  :  —     :  7:  7:  —  :  4  :  4 

Unspecified  :  —     :  41  :  41  *  2  :  33  :  35 

World  total   :  54,289  :  10,165  :  64,454  :  59,289  :  11,519  :  70,808 


1/  Includes  exports  for  relief  or  charity.  2/  Wholly  of  U.S.  wheat  (grain 
equivalent) 

Source:    Bureau  of  the  Census. 
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ITALIAN  WALNUT  CROP  LARGER 

The  1959  commercial  walnut  crop  in  Italy  is  forecast  at  28,500  short  tons, 
compared  with  25,000  tons  in  1958  and  the  1952-56  average  of  23,200  tons. 

The  1959  Sorrento  crop--sold  mainly  in  the  shell--is  forecast  at  1^,000  to 
16,500  short  tons,  considerably  above  last  year.    Quality  is  considered  average, 
but  much  better  than  last  year.    Harvesting  should  have  been  completed  by  October 
10. 

The  1959  Piedmont  crop  is  forecast  at  3*000  to  U,000  tons,  which  would  be  less 
than  in  1958.    The  harvest  is  later  than  for  Sorrentos.    Piedmonts  are  generally 
used  as  shelling  stock  by  crackers  in  Naples.     In  1958-59;  however,  an  unusually 
large  proportion  of  the  Piedmonts  were  sold  in  the  shell  to  West  Germany.  Italian 
walnuts  grown  outside  the  Piedmont  and  Sorrento  areas  are  believed  to  be  of  poor 
quality  this  year. 

Exports  from  the  1958  Italian  crop  amounted  to  1,299  short  tons,  shelled,  and 
11,911  short  tons  in-shell  between  September  1958  and  July  1,  1959*    Germany  was 
the  main  customer,  taking  6,993  short  tons,  in-shell. 

1959  FRENCH  WALNUT  CROP 
BELOW  LAST  YEAR'S 

The  1959  commercial  production  of  French  walnuts  is  now  forecast  at  about 
25,000  short  tons,  unshelled  basis.    This  is  below  last  year's  crop  of  29,000  tons 
but  above  harvests  in  1956  and  1957 •    Average  production  during  the  1952-56  period 
was  28,300  tons. 

French  commercial  production  for  1959  is  composed  of  6,500  short  tons  from 
the  Grenoble  region  and  18,500  tons  from  the  Bordeaux  region. 


WALNUTS:    France,  supply  and  distribution,  unshelled  basis, 
1957-58,  1958-59,  and  forecast  1959-60,  marketing  year 
ending  September  30 


Items                            "  1958 

I  1959 

:  Forecast 
:  I960 

Short  tons 

Short  tons 

:  100 
29,000 

Short  tons 

:  100 
:  25,000 

29,100 

25,100 

16,900  : 
12,100  ! 
100  ! 

ll+,500 
10,500 
100 

29,100  : 

25,100 
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West  Germany  is  the  major  importer  of  French  walnuts ,  most  of  which  it 
takes  unshelled.    French  exporters,  however,  are  interested  in  the  U.  S. 
market  because  it  is  normally  the  largest  outlet  for  French  shelled 
walnuts.    The  present  tendency  is  to  export  as  much  as  possible  to  Common 
Market  countries,  North  Africa,  and  the  United  States,  and  to  use  the 
rest  locally. 

Prices  quoted  in  late  September  for  1959-crop  walnuts,  f.o.b.  Bordeaus, 
for  November  delivery  were : 

Shelled;       Light  halves,  70  to  75  cents  per  pound. 

Unshelled;    Cornes,  extra,  27  mm.  and  over,  2k  cents  per  pound. 

Marbots,  extra,  28  mm.  and  over,  25  cents  per  pound. 

Prices  for  unshelled  walnuts  ("Noix  de  Grenoble"),  f.o.b.  Grenoble 
region,  were  quoted  at  21  to  22  cents  per  pound.    Export  prices  at 
Marseilles  for  Grenoble  shelled  nots  were  65  cents  per  pound  for  halves, 
and  62  cents  for  pieces. 

The  prices  quoted  for  shelled  walnuts  are  considered  "tentative," 
as  practically  no  trade  had  taken  place  yet. 

French  walnut  exports  were  substantial  during  the  1958-59  marketing 
season,  due  mainly  to  the  large  1958  harvest.    Exports  in  the  1959-60 
marketing  season  are  not  expected  to  be  as  large. 


WALNUTS:  France,  exports,  during  11-month  period 
 October  1,  I958  -  August  31,  1959  


Destination 

;  Shelled 

Unshelled 

:        Short  tons 

Short  tons 

0 

6,023 

908 

0 

 :  85 

• 

0 

267 

 :  85 

:  285 

:  98 

 :  kl 

!  73 

 :  63 

:  158 

:  703 

:  1,510 

:  126 

:  2,525 

'•  10,571 
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AUSTRALIAN  SULTANA  GROWERS  PROFIT 
DESPITE  PRICE  REDUCTION 

Despite  a  substantial  mid-season  (August)  reduction  in  Australian 
sultana  prices  (from  $376  to  $325  per  short  ton  for  5 -crown  grade),  final 
returns  to  Australian  growers  for  the  March  1959 -February  i960  season  will 
probably  be  as  good  as  last  season. 

Opening  prices  this  season  were  well  above  those  of  a  year  earlier. 
Sultanas  exported  to  destinations  other  than  the  United  Kindgom,  which 
are  sold  forward,  were  all  sold  at  the  higher  price  levels,  as  were  a 
large  proportion  of  the  sultanas  shipped  to  the  United  Kingdom.  The 
22,i+00  tons  of  sultanas  sold  to  Canada  during  the  current  season  brought 
about  $50  per  ton  more  than  last  year. 

Only  about  21,300  tons  of  Australian  sultanas  (about  25  percent  of 
the  crop)  will  have  to  be  sold  at  the  reduced  price.    This  season's  sales 
of  Australian  sultanas,  as  of  September  1,  to  the  United  Kingdom  totaled 
13,888  tons,  compared  with  19,8^2  tons  at  that  time  in  1958. 

The  price  of  Turkish  sultanas  on  the  United  Kingdom  market  is  well 
below  the  Australian  price,  despite  the  recent  price  reduction.  The 
current  quotation  for  Turkish  No.  10  grade  sultana  is  $258  per  ton  c.i.f. 
London.    The  Australian  equivalent  grade  of  5 -crown  is  quoted  at  $3^-2 
per  ton  ex-wharf  London.    The  Australian  Dried  Fruit  Control  Board  is  not 
contemplating  further  price  reductions  in  sultanas  because  of  confidence 
in  the  quality  and  consumer  preference  for  the  Australian  sultanas  in  the 
United  Kingdom. 

Prices  for  currants  were  also  reduced  to  make  them  more  competitive. 
Sales  remain  slow  at  these  lower  prices,  however.    Average  price  last 
week  was  about  $275  per  ton  ex-wharf  London  for  3 -crown  South  Australian 
grade . 

FRANCE  HARVESTING 
RECORD  GRAIN  CROPS 

As  harvesting  progresses  in  France,  grain  production  estimates  in- 
crease.   The  latest  official  estimate  places  wheat  at  an  alltime  high 
of  1+26  million  bushels,  well  above  earlier  forecasts  of  ^+05  million. 
Trade  estimates  are  even  higher  than  the  record  official  estimate. 

Barley  production  is  now  estimated  at  228  million  bushels.    This  is 
second  only  to  the  record  barley  production  in  1956,  when  large  areas  of 
frosted  wheat  acreage  were  diverted  to  barley.    The  oats  crop  is  placed 
at  197  million  bushels,  well  above  the  1958  harvest  of  182  million.  The 
rye  crop  is  estimated  at  18.^-  million  bushels,  and  corn  at  71  million. 
This  would  be  an  alltime  high  for  corn,  which  has  been  of  increasing 
importance  in  France's  feed  production  in  recent  years. 
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CANADA'S  GRAIN  HARVEST 
BETTER  THAN  EXPECTED 


Canada's  1959  production  of  wheat,  oats,  barley,  and  rye  is  turning  out 
better  than  expected,  according  to  the  second  forecast  of  the  Dominion  Bureau 
of  Statistics  dated  October  2.    Harvests  of  these  grains  are  generally  larger 
than  first  forecast  in  August.    Corn  and  buckwheat  crops,  for  which  first  fore- 
casts were  released  on  October  2,  are  slightly  smaller  than  in  1958. 

Wheat  production  is  now  estimated  at  h21  million  bushels,  well  above  the 
poor  1958  crop.    Wheat  acreage  is  up  more  than  2  million  acres  and  yields  are 
slightly  larger.    The  increase  is  wholly  in  spring  wheat.    Winter  wheat  is  only 
about  half  the  1958  outturn;  both  acreage  and  yields  are  down  sharply. 

Production  of  oats  for  grain  is  now  placed  at  ^2^  million  bushels,  moderate' 
ly  above  the  1958  crop.    Both  acreage  and  yields  are  up  slightly.    Barley  out- 
turn of  229  million  bushels  is  moderately  below  the  1958  crop  of  2^-5  million 
because  of  reduced  acreage.    Yields  are  2  bushels  per  acre  above  the  1958 
average.    Rye  production  of  8.2  million  bushels  is  only  slightly  larger  than 
last  year's  small  harvest. 

Mixed  grains  are  estimated  at  63  million  bushels,  slightly  less  than  last 
year  despite  a  moderate  acreage  increase.    Corn  for  grain  is  forecast  at  28.6 
million  bushels,  compared  with  29.9  million  last  year. 

 GRAIN:     Canadian  acreage,  yields,  and  production,  1958  and  1959  


Acreage 


Grain 


:  1958 

1959  1/ 

:  1958 

1959  1/: 

1958  , 

'1959  1/ 

:  1,000  : 
:  acres  : 

1,000 
acres 

Bushels 

Bushels 

1,000  ! 
.bushels* 

1,000 
bushels 

Wheat:                                      :  i 

M-25  • 

22,6q-0 

kl.2  • 
17.1  ! 

28.3  : 
18.1  : 

23,8$6: 
3^7,83^ 

12,028 
:  1*09,052 

23,06^ 

17.8 

18.3 

371,730 

U21,08o 

Rye :  : 

:  11, 391 
8,289 

:  M-06 
111 

!  36.3 
25.6 

:  16.6  • 
:  10.9 

37.2 
:  27.6 

16.8  : 
:  12.0 

.^00,951 

!2M^,76q- 

6,792 
:  1,210 

^23,827 
.228,589 

6,833 
'  1.330 

:  517 

:  15.3 

:  15.8 

8.002 

8.163 

:  1,500 
:  HQ9 
:  8^ 

:  ^5.5 
•  60.0 
:  20-Q 

-  k2,l 

'  58.5 
:  21-6 

6k,6kQ 
'•  29,892 

2.13Q. 

:  63,12m- 
:  28,587 
:  1.80? 

1/  Preliminary  forecasts.     2j  Production  and  yields  in  bushels  of  3^  pounds. 

Yield  per  acre 


Production 


From  reports  of  the  Dominion  Bureau  of  Statistics  (Ottawa). 
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CHILE  PRODUCING 
MORE  FLAXSEED 

Chile  produced  197,800  bushels  of  flaxseed  in  1958-59;  an  increase 
of  6  percent  from  last  year.    The  larger  outturn  was  due  to  larger 
acreage --16,500  in  1958-59  against  15,320  in  I957-58.    Yields  this  year 
averaged  11. 9  bushels  per  acre,  a  drop  of  0.2  bushels  from  1957-58. 

As  prices  received  by  farmers  this  year  more  than  offset  the  small 
drop  in  yields,  a  further  expansion  in  flaxseed  acreage --possibly 
around  10  percent — is  expected  in  1959-60. 

U.  S.  COTTON  EXPORTS 
DOWN  IN  AUGUST 

Exports  of  U.  S.  cotton  (all  types)  were  98,000  running  bales  in 
August  1959,  2^-  percent  below  July  exports  of  129,000  bales,  and  less 
than  half  the  209,000  bales  exported  during  August  1958.  Comparable 
figures  in  500-pound  gross  weight  bales,  and  the  destinations  of  the 
August  1959  exports,  will  be  published  in  Foreign  Crops  and  Markets 
next  week. 

COTTON  CONSUMPTION  IMPROVES  ABROAD; 
LARGER  IMPORTS  LIKELY 

Cotton  consumption  in  most  foreign  Free  World  importing  countries 
has  continued  to  improve  since  last  spring,  reflecting  the  progressive 
recovery  from  the  general  textile  recession. 

The  latest  available  statistics  show  aggregate  1958-59  consumption 
in  foreign  Free  World  countries,  listed  in  the  accompanying  table, 
still  6  percent  below  that  of  1957-58.    However,  increases  have 
occurred  in  most  countries  in  recent  months.    Data  for  this  report 
cover  mostly  the  period  August  1,  1958,  through  June  or  July  of  1959, 
and  comparable  periods  of  1957-58. 

Consumption  increased  in  India,  Canada,  Hong  Kong,  and  Portugal 
during  1958-59,  an(3-  in  several  other  major  countries  was  near  the 
1957-58  level.    Both  consumption  and  imports  declined  in  France,  West 
Germany,  Japan,  and  the  United  Kingdom.    There  were  major  stock  declines 
in  the  United  Kingdom,  West  Germany,  France,  Canada,  and  Japan. 

Further  consumption  increases  are  expected  this  season  ( 1959-60), 
and  imports  are  likely  to  be  substantially  larger  than  in  1958-59' 
Factors  contributing  to  the  improved  textile  situation  include  stronger 
consumer  demand  for  cotton  goods,  reduction  of  burdensome  inventories 
of  finished  goods,  relatively  low  stocks  of  raw  cotton,  and  increased 
confidence  in  the  stability  of  cotton  prices  at  lower  levels. 
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U.  S.  COTTON  IMPORTS 
UP  IN  AUGUST 


U.  S.  imports  of  cotton  (for  consumption)  were  equivalent  to  98,000 
bales  (500  pounds  gross)  in  August  1959,   the  first  month  of  the  1959-60 
quota  year  for  long-staple  growths.     Imports  amounted  to  less  than  1,000 
bales  in  July,  and  85,000  bales  in  August  1958. 

Practically  all  of  the  August  imports  entered  under  the  1959-60 
global  quota  for  long-staple  cotton  (  1-1/8  inches  or  longer),  with  Egypt 
being  the  largest  supplier.    This  quota,  which  allows  imports  totaling 
about  95,000  bales,  was  completely  filled  on  the  opening  day  of  the 
current  quota  year. 

COTTON:    U.  S.  imports  by  country  of  origin,  averages  1935-39 
and  1950-54,  annual  1957  and  1958,  August  1958  and  1959 


(Bales  of  500  pounds  gross) 


Country  of 
origin 


Year  beginning  August  1 


Average 


1935-39'1950-54 


1957 


1958 


August 


1958 


1959 


Aden  

Brazil  

China,  Mainland 
United  Arab  Rep 

(Egypt) 
Ind  ia . . . 
Mexico. . 
Pakistan 
Peru. . . . 
Sudan. . . 
U.S.S.R. 
Other  countries 

Total  5/.. 
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1,000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

bales 

:  bales 

:  bales 

:  bales 

:  bales 

:  bales 

0 

:  0 

:  0 

:  1 

:  1 

:  0 

3 

:  1/ 

:  1 

:  1 

:  2/ 

:  0 

25 

0 

:  0 

:  0 

:  0 

:  0 

63 

83 

30 

58 

:  58 

:  64 

3/  67 

29  : 

8 

:  7 

:  2/ 

:  1 

23 

15 

74 

33 

:  3 

:  17 

3/ 

8 

13 

9 

2/ 

2/ 

1 

:  13 

14 

26 

22 

15 

4/ 

2 

1/ 

1 

1 

1 

2 

1/ 

0 

1 

0  : 

0 

1 

2  . 

1  . 

0  : 

0  : 

0 

185  ; 

152  : 

141  : 

137  : 

85  : 

98 

1/  Less  than  500  bales.     2/  Includes  Taiwan  (Formosa)  prior  to 
January  1,  1953.     3/  Pakistan  included  with  India  prior  to  partition 
in  1947.    4/  Included  with  Egypt  prior  to  1942.     5/  Includes  small 
quantities  which  are  reexported  each  year. 

Compiled  from  official  records  of  the  Bureau  of  the  Census. 
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CANADIAN  POTATO  PROSPECTS  BETTER 

The  October  1  forecast  for  the  Canadian  potato  crop  is  3^-«5  million 
cwt.,  or  3  percent  more  than  the  September  estimate  of  33«8  million.  This 
is  still  considerably  below  the  k-0. 1 -million -cwt.  average  for  the  past  8 
years, 

U.  S.  COTTON  LINTERS  IMPORTS 
DOWN  IN  AUGUST 

U.  S.  imports  of  cotton  linters,  mostly  felting  qualtiies,  totaled 
13,000  bales  (500  pounds  gross)  in  August  1959*    This  was  a  decline  of  7 
percent  from  the  1^,000  bales  imported  in  July  1959;  t>ut  was  8  percent 
above  imports  of  12,000  bales  in  August  1958. 

Principal  sources  during  August  1959;  with  comparable  195^  figures  in 
parentheses,  were:    Mexico  9,000  bales  (6,000);  Guatemala  1,000  (62);  El 
Salvador  1,000  (3,000);  and  the  U.S.S.R.  1,000  (1,000). 

SWEDEN  LIKELY  TO  IMPORT 
MORE  COTTON  THIS  SEASON 

Lower  cotton  prices,  along  with  a  prospective  increase  in  consumption 
and  a  reduction  in  carryover  of  cotton  at  the  end  of  1958-59,  point  to  larger 
cotton  imports  into  Sweden  during  the  1959-60  season  ( August -July) .    The  U.S. 
share  of  the  Swedish  cotton  market  is  expected  to  increase  this  season  in 
view  of  the  now  competitive  price  of  U.  S.  cotton. 

Cotton  imports  declined  sharply  in  1958-59  to  93,000  bales,  against 
150,000  bales  in  1957-58.    U.S.  cotton  accounted  for  62,000  bales  or  67  per- 
cent of  total  imports,  compared  with  127,000  bales  or  85  percent  in  1957-58. 
Although  this  was  a  volume  decline  of  about  50  percent,  the  United  States 
was  still  by  far  the  largest  single  source  of  Sweden's  imports  in  1958-59* 

Quantities  imported  from  principal  sources  other  than  the  United  States 
in  1958-59;  with  comparable  1957-58  figures  in  parentheses,  were:  Mexico 
15,000  bales  (11,000);  Peru  ^,000  ( 2,000)  5  Brazil  l+,000  (k,00Q);  Belgian 
Congo  2,000  (3,000);  Egypt  1,000  (2,000);  and  Argentina  1,000  (O). 

Demand  for  cotton  goods  has  strengthened  recently  and  inventories  of 
finished  goods  have  been  reduced  somewhat.    As  a  result,  prospects  are 
favorable  for  some  increase  in  consumption  this  season.    In  1958-59,  con- 
sumption totaled  128,000  bales — down  9  percent  from  the  1^-0,000  bales  used 
a  year  earlier. 

On  July  31,  1959,  both  mill  and  government  stocks  of  cotton  had  dropped 
to  a  total  of  79;000  bales --down  31  percent  from  beginning  stocks  of  11^,000 
bales.    Stocks  of  U.  S.  cotton  were  less  than  70  percent  of  total  stocks  on 
July  31,  1959;  in  contrast  to  8l  percent  of  beginning  stocks  on  August  1, 
1958. 
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BURMA  TO  BUILD  NEW 
TEXTILE  MILLS 

Plans  are  now  under  way  to  "build  2  new  textile  mills  in  Burma.    The  mills 
will  be  equipped  with  10,000  spindles  and  100  looms  each,  and  are  expected  to 
"begin  operations  in  the  second  half  of  I96I. 

The  mills  will  be  financed  through  long-term  credit  over  a  7-  to  10-year 
period.    Construction  bids  were  called  for  from  the  United  States,  the  United 
Kingdom,  Switzerland,  Japan,  and  Communist  China.    Opening  of  the  bids  was 
scheduled  for  the  end  of  September. 

One  of  the  new  mills  will  be  located  at  Myingyan  and  the  other  at  either 
Meiktila  or  Mandalay.    The  Union  of  Burma  Cooperative  Wholesale  Society  (UBCWS) 
will  operate  the  Myingyan  mill,  and  the  other  mill  will  be  operated  by  the  Civil 
Supplies  Management  Board  (CSMB).    Both  of  these  organizations  are  government- 
sponsored  and  are  the  largest  importers  of  cotton  goods. 

Burma's  present  textile  mill  facilities  consist  of  ^0,000  spindles  and  kOO 
looms  located  in  Thamaing.    This  equipment  was  scheduled  to  begin  operating  3 
shifts  a  day  in  early  October  in  an  effort  to  increase  output. 

CANADIAN  OILSEED  CROPS 
DOWN  SHARPLY 

Canada's  1959  oilseed  crops,  with  the  exception  of  sunflower  seed,  are 
down  sharply  from  last  year,  according  to  the  September  forecast  of  the  Dominion 
Bureau  of  Statistics. 

Flaxseed  production  is  down  slightly  from  I958.    Although  acreage  sown 
decreased  9  percent,  an  increase  in  average  yields  almost  offset  this  decline. 
Some  districts  reported  serious  losses  from  the  flax  bollworm.    On  the  whole, 
however,  destruction  from  insects  and  aster  yellows  has  been  less  than  in 
recent  years. 

Rape seed  output  is  less  than  one-half  last  year's  large  crop  but  over  10 
times  the  1950-5*+  average.    While  sown  acreage  was  about  65  percent  smaller 
than  in  1958,  average  yields  are  about  one -fourth  larger. 

The  soybean  crop,  produced  largely  in  Ontario,  is  1^  percent  smaller  than 
last  year's  record  but  almosb  k-0  percent  larger  than  the  1950-5^-  average.  The 
decrease  from  1958  is  due  to  the  5 -percent  decline  in  sown  acreage  and  to  less 
favorable  growing  conditions. 

Production  of  sunflower  seed  is  up  50  percent  from  1958  and  is  k.6  times 
the  1950-5^  average.    Although  sown  acreage  was  down  ik  percent  from  last  year, 
indicated  average  yield  per  acre  is  three -fourths  higher. 
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The  mustard  seed  crop,  grown  largely  in  Alberta,  is  down  one -third 
from  1958  due  to  reduced  acreage  and  sharply  reduced  yields. 

For  the  third  consecutive  year,  safflowers  are  being  grown  commercially 
in  Alberta  and  Saskatchewan.    Production  is  expected  to  be  about  16  million 
pounds  from  36,000  acres,  compared  with  about  2k  million  pounds  from  1+1,000 
acres  in  1958.    This  estimate  is  preliminary  as  very  little  of  the  crop  had 
been  harvested  by  the  end  of  September. 

OILSEEDS:    Canada,  acreage,  yield  per  acre,  and  production, 
average  I95O-5I+,  annual  1958  and  1959 


Year 


Flaxseed  [Rapeseed  [Soybeans  [Sunflower*.  Mustard 


Average: 
I95O-5I+. 

1958  

1959  


Average: 
I95O-5IK 

1958  

1959  1/... 


Average : 

1950-5^ 
1958  

1.252  1Z 


,."II"-MP 


Acreage 

1  OOO 

;     1,000  ! 

1,000 

:  1,000 

:  1,000 

acres 

:  acres 

acres 

:  acres 

;  acres 

997 
2,623 
2,391 

:  19 
:        626  : 
:  218 

r\  188 

:  263 
:  251 

:  15 
:  1+9 
:  1+2 

!  ^ 

s  87 

:  80 

Yield  per  acre 

Bushels 

Pounds 

!  Bushels 

:  Pounds 

:  Pounds 

9.3 
8.7 
9.0 

:        7I+2  : 
:        620  : 
:        769  : 

22.1+ 

25.3 
22.9  ' 

578  • 
1+5^ 
795  * 

1+59 

:  805 
576 

Production 

1,000 

:  1,000 

•    1,000  ! 

1,000  • 

1,000 

bushels 

:    pounds  : 

bushels  ! 

pounds 

pounds 

9,369 
22,766 
21,1+79 

:    15,61+1+  : 
:  388,100 
:  167,500 

:      1+,131  ' 
:     6,61+9  ' 
5,7^9 

'  7,237 
22,125  ! 

33, ^00 

20,088 
:  70,292 
U6,192 

1/  As  indicated  on  the  basis  of  conditions  on  or  about  September  15 . 
Dominion  Bureau  of  Statistics,  Ottawa 
CUBAN  AVOCADO  EXPORTS  UP 


Cuba  exported  3.8  million  pounds  of  avocados  in  August, 
increase  of  16  percent  over  the  same  month  last  year. 
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NEW  PUBLICATIONS  RELATING  TO  U.  S.  FOREIGN  AGRICULTURAL  TRADE 

Single  copies  free  to  persons  in  the  U.  S.  from 
the  Foreign  Agricultural  Service,  U.  S.  Depart- 
ment of  Agriculture,  Washington  23,  D.  C,  Room 
5922.    Phone:    DUdley  8-2^5. 

Sudan's  Deficit  Trade  Balance  Continues.    Foreign  Agriculture  Circular 
FATP  2^-59.    7  PP. 

British  East  Africa's  Agricultural  Trade  and  Production  Show  Improvement 
in  1956^    Foreign  Agriculture  Circular  FATP  25-59«    11  pp. 

World  Trade  in  Dairy  Products,  1957?  1958  and  Indications  for  1959. 
Foreign  Agriculture  Circular  FD  15-59.    H  PP. 

World  Meat  Trade  at  High  Level  in  1958 »    Foreign  Agriculture  Circular 
FLM  9-59.     5  PP. 

Yugoslav  Government  Introducing  Modern  Prune  Driers.    Foreign  Agriculture 
Circular  FDF  3-59.     ^  pp. 

Molasses  Production  Up  Following  Rise  in  Centrifugal  Sugar  Output. .  Foreign 
Agriculture  Circular  FS  1+-59»     5  pp. 

Black  and  White  Pepper:    World  Production  and  Trade.    Foreign  Agriculture 
Circular  FTEA  2-59.    10  pp. 
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